1. Accounting Policies 

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.
2.   Exceptional Items  
There were no exceptional items for the financial year under review other than the followings :

                                                                                             RM ’000

i) Gain on disposal of the Group’s 70%               

equity interest in a subsidiary company  

            in the People’s Republic of China namely,  

            Huian Hualin Real Estate Co. Ltd                                   703

ii) Gain on disposal of quoted investments                          913

iii) Provision for diminution in value of 

            quoted investments of a subsidiary 

            company                                                                      (3,660)

                                                                                                ___________

                                                                                                        (2,044)

                                                                                                ==========

3. Extraordinary Items

      There were no extraordinary items for the financial quarter under review.

4. Taxation

Taxation comprises : -     

                                                                                     Preceding

                                               Current          Year             Current          Preceding                                                   

                                                                   Year     Corresponding       Year                Year                                                                  

                                                                Quarter         Quarter       Cumulative    Cumulative

                                                            31/12/2000  31/12/1999     31/12/2000     31/12/1999                  

                                                     RM’000        RM’000        RM’000          RM’000      

      - current taxation                      (5,387)               -                (7,126)                -                                  

      - deferred taxation                      2,998                -                 2,998                 1                               

- associated companies               (470)                -                   (470)             (444)    

- in respect of prior years            (602)            (231)             (1,173)             (507)                      

                                                   __________    _________   _________     ________                                               

                                                         3,461             (231)              (5,771)             (950)      

                                                   =========    ========   ========     =======    

5. Pre-acquisition Profit  

 There were no pre-acquisition profits or losses for the financial period ended      

 31 December 2000.

6. Profit on sale of Investments and /or Properties

The Group sold quoted shares with written down value of RM6.045 million for a consideration of RM6.958 million and made a profit on sale of investments of RM913,000 for the year ended 31 December 2000.

7 Quoted Securities

  


                                                                Current Quarter                  Cumulative                                                                             

                                                                             As at 31/12/2000               As at 31/12/2000

                                                                        RM’000                           RM’000

       (a)Total purchases (cost)                            -  
                               10,308                               

            Total disposal  (market value)               -                                         6,958

            Total profits on disposal                        -                                            913     

(b) Total investments in quoted securities as at 31 December 2000 are as 

       follows:                                              

                                                                 

                             RM’000 

            At cost                                                                                             5,956

            Less : Provision for diminution in value                                       (3,783)


                                                                                                  __________


At book value                                                                                  2,173
                                                                                                              =========


Market value                                                                                    2,173
                                                                                                              =========

8     Changes in the Composition of the Group 
The Company had on 22 April 2000 disposed of its 70% equity interest in a subsidiary company in the People’s Republic of China, namely Huian Hualin Real Estate Co. Ltd. to a third party for a total consideration of RM3,227,651 realising a gain for the Group and Company of RM702,896 and RM1,127,650  respectively. The disposal was announced to the Kuala Lumpur Stock Exchange on  24 April 2000.

Saved as disclosed above, there were no changes in the composition of the Group during the quarter ended 31 December 2000.

9     Status of Corporate Proposals   

The corporate proposals which comprise the proposed acquisition of a parcel of freehold land at Gelang Patah, Mukim of  Pulai, District of Johor Bahru, Johor Darul Taksim, the proposed renounceable restricted issue of ICULS to the minority shareholders as announced in the last  financial quarter ended 30 September 2000 have been aborted as the proposed acquisition has been mutually terminated on 23 February 2001.  The termination was announced to the Kuala Lumpur Stock Exchange on  24 February 2001. 

8 Seasonal or Cyclical Factors   

The Group is principally engaged in property development and our business operations are dependent on the Malaysian economy and general market confidence.
11  Issuance Or Repayment Of Debt And Equity Securities
      There were no issuance and repayment of debt and equity securities,  share 

buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the  financial period ended 31 December 2000.

9 Group Borrowings and Debt Securities

Total group borrowings as at 31 December 2000 are as follows :

                                                                                                RM’000   

            Long term Bank Loans      


Secured         

 
Term loans                                                                    59,086

            Syndicated revolving credit                                          50,405

            Revolving credits                                                          15,165                           

            Bridging loans                                                                 9,464                               

                                                                                              _________                                                             

                                                                                                 134,120

            Hire Purchase – due more than one year                            927

                                                                                              _________   

                                                                                                 135,047

                                                                                              ========           

            Short Term Bank Borrowings                                 RM’000 


Secured                                                                      

            Bank overdrafts                                                              4,577

            Term loan                                                                     51,425
      

                                                                                            __________

                                                                                                 56,002


Hire Purchase                                                                    578

                                                                                            __________
                                                                                                   

                                                                                                 56,580

                                                                                           =========  

            Total                                                                           191,627

                                                                                           =========

      Note : (i)       The syndicated revolving credit is a foreign loan of USD13.175

                            million equivalent to RM50.405 million 

          (ii)       Included in the long term loan of RM59.0 million is a foreign loan  

                            of RM13.9 million equivalent to RMb31.1 million (Renminbi).

                (iii)      Included in the short term loan of RM51.425 million is a foreign  

                            loan of RM47.98 million equivalent to RMb107.1 million

                            (Renminbi)            

(iv) The long term loans of RM135.047 million does not include the capitalised interest of RM15.583 million which is classified under other creditors.

                (v)        The other borrowings are denominated in local currency

10 Contingent Liabilities 

Contingent liabilities of the Group as at  23 February 2001 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) of RM7.270 million comprises of secured bank guarantees issued in favour of various third parties amounting to RM1.549 million and claims filed by a customer of a foreign incorporated subsidiary company of  RM5.721 million.

11 Off Balance Sheet Financial Instruments  

The Group did not have any financial instruments with off balance sheet risk as at 23 February 2001.

12 Material Litigation  

(a) The status of the material litigation between Bandar Subang Sdn Bhd, a wholly   

owned subsidiary and Cygal Berhad in respect of the arbitration of the building contract as announced in the last financial quarter ended 30 September 2000 remain unchanged as at 23 February 2001. The only development was that the previous arbitrator has been removed by mutual consent of all the parties and a new arbitrator will duly be appointed in place thereof. The hearing date for the arbitration has yet to be determined.

(b)  Kaplands  Sdn Bhd( the “plaintiff”), which is a 70% owned subsidiary had on 28 May 1998 filed a claim  against Lee Chin Cheng Dengkil Oil Palm Plantations Sdn Bhd (the defendant”) for the refund of the deposit sum of RM3,930,875 being 10% deposit paid by the plaintiff to the defendant to account of the purchase price of the property known  as Lot No: 6948, Mukim of Dengkil, District of Sepang, Selangor pursuant to the terms and conditions of the Sale and Purchase Agreement dated 2 July 1997 as the defendant has failed to clear the private caveats lodged against the said property and to deliver a title free from encumbrances within the stipulated period.  The matter was part heard on 15 and 16 March 2001 and has now been adjourned to 23 and 24 April 2001 for continued hearing. 

13 Segmental Reporting                                    

                                                 

Profit/(Loss)

Assets

        



Turnover 
Before Taxation        Employed

                                                 RM’000              RM’000                  RM’000

       Malaysia

       Property development         59,108                     1,630                311,889

       Trading                                  4,792                      (227)                   5,746

       Plantation                                 740                          17                    6,384

                                              _________       ____________         __________ 

                                                   64,640                     1,420                 324,019

        Investment                             -                          (2,747)                   2,173   

                                              __________      ____________         __________ 

                                                   64,640                    (1,327)                326,192

       China                        

       Manufacturing                     85,411                  (20,862)               239,841

       Property development              711                    (3,593)                   6,854

                                              _________        ____________         __________   

                                                 150,762                  (25,782)                572,887

                                              ========        ===========         =========

17     Material Change in the Quarterly Results compared to the    

   results of the Preceding Quarter

The Group pretax loss increased from RM6.618 million for the preceding  financial quarter to a pretax loss of RM14.220 million for current quarter under review mainly attributed by  the foreign operations in the People’s Republic of China. 

18. Review of Performance of the Company and its Principal Subsidiaries

The Group registered a turnover of RM150.8 million and loss before tax of  RM25.8 million for the financial year from 1 January 2000 to 31 December 2000 as compared to a turnover of RM223.3 million and profit before tax of RM2.58 million respectively in the year ended 31 December 1999.

The decrease in turnover and the increase in loss before tax were  mainly attributed by the foreign operations in the People’s Republic of China, slowdown in the Malaysian property sector and  provision for diminution in value of investments in quoted shares. 
19. Prospect for the Current Financial Year

Barring any unforeseen circumstances, the Group will make every effort to improve efficiency and productivity with a view to achieving better performance.

20. Variance of Actual Profit from Forecast Profit

The Group did not issue any profit forecast to the shareholders during the  financial year.

21. Dividend

No  dividend is recommended for the financial year ended 31 December 2000.

The Group is currently using computerised system in its Accounting and Sales Management  functions. The Group has taken proactive steps to ensure that it will be year 2000  ready.  In addition, contingent plans have been drawn up covering all critical areas to ensure minimum interruption in operations. 

In the light of the measures taken, the Board believes that the year 2000 problem will have minimal impact on the Group’s operations.

